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Disclosure: We are committed to recommending the best products for our readers. We may receive compensation when you click on product links, but this never affects our reviews or recommendations. Choosing a travel credit card can be a smart move if you want to save money and travel in comfort,
but you should make your legs to find the right card for your needs. There are many types of travel credit cards to fit different styles of rewards and personal preferences, and some cards are considerably more flexible than others. Here are the main types of cards you'll come across: flexible travel credit
cards that allow you to redeem points or miles with a wide variety of airlines and hotels, or transfer your points to a loyalty program you might already have. Hotel credit cards that allow you to earn points within a hotel loyalty programEairline credit cards that allow you to earn miles with specific airlines and
their partners Some cards fall into a few different categories. For example, an airline credit card might allow you to earn and redeem miles per hotel and rental car and vice versa. When you start comparing travel cards, there are many factors to consider, some of which are entirely influenced by your
spending style and travel goals. Here's what you need to know to decide the right card for you. Each travel credit card has its own prize earning structure. Some flexible travel cards offer the same reward rate for every dollar spent, such as 1.5 or 2 points or miles for $1 you charge, though some are more
generous with travel expenses or other specific spending categories like dining out, groceries, or gas. Cards affiliated with a specific hotel or airline (such as American Airlines, Marriott Bonvoy, or Hilton Honors) tend to offer a higher level of rewards when you spend within their brands, and the range is
wide. You might see 2, 6, or 14 miles or points for $1 spent. As you compare, consider how often you travel and where you spend most of your monthly budget. Each travel card has rules on how to spend your points or miles, and the value of those rewards varies greatly, depending on the card and how
you redeem them. For example, the publishers of Balance value miles on American Airlines AAdvantage cards at 2.26 cents apiece when redeemed for flights on American or its partner airlines, compared to just 1.54 cents per mile earned on Delta SkyMiles cards. You should also consider how much
flexibility is important to you. On the Chase Sapphire Preferred Card, for example, points redeemed through the Chase Ultimate Rewards portal are worth almost as much as miles but you can use your points on a wider variety of airlines and still get a respectable point value of 1.46 cents. Many travel
cards charge an annual fee, and you should make sure you can recover this cost more than recover this cost with the rewards and benefits you will receive. Annual fees start at around $95 and can reach over $500. On high-end cards, you can get free access lounge, waive controlled bag fees, or refund
for TSA PreCheck membership or other airfares. Access to the airport lounge alone can otherwise cost hundreds of dollars, so the card fee might be worth it if you travel enough to make comfort your priority. You may be able to find a card that waives the fee the first year (usually these have a fee of about
$100), giving you time to determine how much you're really using the card and its benefits. You can get a card with many travel perks, very few or somewhere in between. Make sure you know which ones are important to you. In addition to access to the airport lounge, checked baggage waivers, and
Global Entry/TSA PreCheck refund, you may find cards with free hotel nights, free air ticket for your partner, priority boarding on flights, or insurance coverage in case of loss of luggage or reduction of travel. Again, cards with higher value perks tend to have steeper annual fees. Most cards offer a
welcome bonus for new customers who meet a minimum spending requirement within the first few months. Some bonuses can easily be worth several hundred dollars, but make sure you can meet the spending requirement without having to make a balance on your card. Interest is a quick way to erase
the financial benefit of a travel card. Some travel cards charge foreign transaction fees, about 3% of each purchase, when using the card abroad. There are plenty of cards that, however, don't, so if you're planning to travel outside the U.S. (or just charge a lot with an international merchant), make sure
your card doesn't carry this fee. It could easily undo all miles or points accumulated. Some credit cards aren't accepted as widely internationally, so if you're a globe-trotter, make sure you can use your card wherever you go. Discover cards, for example, are not accepted at all in some parts of South
America, the Middle East, and Africa and can only be accepted scatteredly in other selected regions. Travel credit cards offer some of the benefits and rewards of a regular credit card, as well as several travel-related benefits. In particular, travel credit cards offer completely free foreign purchases and



also some of the best exchange rates. A travel credit card is a specific card that gives you perks like free foreign purchases and great exchange rates. Often, travel credit cards will also offer additional travel-related benefits such as earning points and miles for travel-related purchases. You can also earn
travel vouchers based on your expenses, so if you have one, be sure to always take your travel credit card with you on vacation! The best way to illustrate why travel credit cards are worth it is to explain why you shouldn't use a regular credit card during the trip. Here is a list of fees and charges that will
normally be charged to you for using a credit or debit card during the holidays: a fee for each non-sterling transaction - - about 3%. So, if you spend the equivalent of £100 abroad, it will appear as £103 on your statement. A fee for each ATM withdrawal. This could be a percentage of the withdrawn
amount (about 3%), a flat rate (£1.50 to £3), or both. Immediate interest on foreign purchases and cash withdrawals, even if you pay the card as usual. Dedicated travel credit cards will waive most or all of these fees, which can result in big savings (hundreds of pounds a year) if you travel a lot. Travel
credit cards don't have particularly strict eligibility criteria, and there's a fairly wide range of travel cards that you should qualify for one even if you have a poor credit history (or none). As always, try using a soft eligibility calculator that doesn't leave an imprint on your credit record before applying for a
travel credit card. Top debit cards charge about 3% for foreign purchases and a fee for cash withdrawals, which is mostly in line with a conventional credit card. Some debit cards, however, charge a flat fee for each foreign purchase plus the usual foreign transaction fee of 3%. The TSB debit card, for
example, will charge you £1 for a foreign purchase, even if you're just buying a bottle of water. If you use that debit card for a week's holiday, you could easily rack up £100 or more in expenses and fees. There are dedicated travel debit cards, but a travel credit card is usually better. Unless you wither
cash to pay for things rather than paying directly with plastic. A travel credit card also comes with section 75 purchase protection, which is especially useful if a product is defective after returning home. If you can get one, you should consider picking up a dedicated travel credit card instead of using a debit
card abroad. The main exception is if you can't pass credit verification for a travel credit card, in which case a bank account with free foreign purchases is the best solution. If the hotel, retailer or restaurant asks you if you want to pay in pounds sterling or euros (or whatever the local currency), always
choose your local currency. If you choose pounds, the retailer will do the currency conversion and the rate will almost always be worse than letting the card issuer handle it. Visa, Mastercard and Amex get exchange rates very close to the perfect rate, which can save you hundreds of pounds during a
holiday if you make big purchases. As with any credit card, if you don't pay your travel credit card in full each month, interest quickly cancels any earnings free foreign purchases. Set up a direct debit to pay for the card in full. Remember, if it's been more than a year since your last vacation, be aware that
your bank can remove any direct debits after 13 months of dormancy. Free foreign transactions, in addition to the near-perfect exchange rate, mean that a travel credit card is almost unbeatable for spending money abroad. Change money with a the change office is the only other approaching method.
However, you will then have to go around with a lot of money and it is difficult to know in advance exactly how much money you will need. It's not unusual for a travel credit card to also offer rewards, cashback, or 0% on purchases. These perks are nice to have, but don't let your shopping habits sway too
much: a purchase card or a 0% premium credit card will probably help you better. Also known as a foreign purchase fee, this is the charge made by your bank every time you make a purchase with your credit card when you are abroad. Typically this is about 3% of the total transaction cost, but on many
dedicated travel cards, there are no fees. It should be noted that taking money from a foreign ATM is different from a transaction in this regard. This means that it has several applicable fees and charges. However, some travel cards also waive the ATM withdrawal fee. If you withdraw cash, remember
that you will be charged interest from the moment you twist it. You should always check the terms and conditions of your preferred card before traveling so you know what to expect. It may be, but you may have to do your homework. If the card you're considering awards points for all your credit card
spend, which you can then redeem for flights or travel-related perks, it might be worth it if you use your credit card as often as possible. But remember: you always have to always pay your balance in full each month, or interest payments will quickly erase all points or miles you may have earned. In
contrast, if your travel credit card only offers perks when you're actually abroad — no foreign transaction fees, for example — and you're only on vacation once or twice a year, paying a fee for the remaining 11 months may not be an expert move. Euro! If you say you want to pay in pounds sterling, the
merchant will apply their own exchange rate (this is known as dynamic currency conversion and is often unfavorable). It is always better to pay in local currency if you want the best possible exchange rate. Some credit card issuers (and prepaid) need to know your vacation plans so they can activate your
card for use abroad. This will ensure that all card activities are not interrupted due to suspicions of fraud. To avoid any holiday disasters then, and for peace of mind, it is always advisable to tell your supplier when you are going away and where. This can often be done via online or mobile banking, which
is relatively painless. Yes, a wide range of prepaid travel cards are available that offer a wide range of benefits and to travelers. This may include a potentially more favorable exchange rate, free foreign transactions, free ATM fees, and cashback on purchases around the world. These cards must be
preloaded with money before they can be used, but once loaded they can be used just like any other debit or credit card, wherever you see Mastercard or Visa logo. Perhaps the best thing about prepaid travel cards is that you can often lock an exchange rate before traveling, so you know exactly how
much of the local currency you need to spend. Spend.
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